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product,	you	may	well	determine	the	exact	cost	that	is	being	used	for	the	product	type	and	also	can	be	used	to	for	cost	analysis.	A	company	can	analyze	its	historical	trends	and	other	business	trends	to	do	a	more	detailed	and	significant	cost	analysis	that	can	also	help	in	cost	reduction	and	remove	irrelevant	and	redundant	product	costs.	The	Costing
Activity-Based	method	creates	new	foundations	for	overload	cost	allocation	to	items	such	as	costs	are	allocated	based	on	activities	that	generate	costs	rather	than	volume	measures	such	as	machine	hours	or	direct	work	costs.	Cost	Formula	Calculator	Based	on	Activity	You	can	use	the	following	Calculator	Cost	Based	Activity	Activity	Based	Costs	=
Total	Costs	=	Driver	Prices	Recommended	Articles	This	was	a	guide	to	the	Activity-Based	Cost	Formula.	Here	we	discuss	how	to	calculate	the	cost	based	on	activity	along	with	practical	examples.	We	also	provide	an	Activity-Based	Cost	Calculator	with	the	excel	model	for	download.	You	can	also	look	at	the	following	articles	to	learn	more	–	Costs	based
on	activities	(also	known	as	ABC	costs)	refer	to	the	allocation	of	costs	(charges	and	expenses)	for	different	heads	or	activities	or	divisions	according	to	their	actual	use	or	on	account	of	any	basis	for	allocation,	i.e.	(cost	driver	fee,	which	is	calculated	by	the	total	cost	divided	by	the	total	not	of	activities)	to	reach	a	profit.	Examples	include	square	images
that	are	used	by	product,	and	the	same	would	be	used	to	allocate	factory	rent,	as	well	as	the	company	maintenance	cost;	likewise,	the	number	of	purchase	orders	(i.e.,	PO)	used	to	allocate	purchase	expenses	from	the	purchasing	department.	Cost	Formula	Based	on	Formula	Activity	=	Total	Cost	Pool	/	Cost	Driver	You	are	free	to	use	this	image	on	your
site,	templates,	etc.,	Please	provide	us	with	an	attribution	link	Article	Link	...©Ã	...©Ã	otsI	:otsuc	ed	anicsiP	.socis¡Ãb	sotiecnoc	setniuges	so	moc	adacilpxe	res	edop	CBA	alumr³Ãf	A	)moc.ojomteertsllaw(	gnitsoC	esab	moc	edadivitA	:etnoF:olpmexe	rop	araPdeknilrepih	res	An	item	for	which	the	cost	measurement	would	require,	for	example,	a	product
driver:	it	is	a	factor	that	will	cause	a	change	in	the	cost	of	this	activity.	There	are	two	types	of	cost	drivers:	Examples	of	cost	-based	cost,	let's	see	some	simple	examples	of	advancement	to	understand	it	better.	Example	#	1	Bac	Ltd	is	considering	the	change	of	motto	for	all	traditional	cost	to	the	all	-cost	-based	cost	and	has	the	following	details.	Using
ABC's	cost	fanmula,	find	out	the	new	general	expenses	for	the	company.	We	have	two	activities.	The	first	is	a	motion	of	motion	and	the	second	is	inspecting	it.	Therefore,	the	driver's	areas,	the	number	of	motion	of	the	mother	would	increase,	the	cost	would	also	increase	and,	as	well	as	the	number	of	hours	of	inspection	increases,	which	would	lead	to
an	increase	in	the	cost	of	inspection.	Therefore,	we	need	to	allocate	these	costs	based	on	your	cost	driver	is	a	unit	that	derives	expenses	and	defines	a	base	on	which	a	specific	cost	should	be	allocated	between	the	different	departments	and	based	on	the	activity	of	this	driver	completed	in	this	particular	period	the	cost	is	allocated.	These	are	the
structural	determinants	of	the	activities	in	which	the	cost	is	being	incurred	and	determined	the	cost	behavior	in	an	activity.	Read	more	cost	-cost	drivers	is	a	unit	that	derives	expenses	and	defines	a	base	on	which	a	particular	cost	should	be	to	be	allocated	among	the	different	departments	and	based	on	the	activity	of	this	driver	completed	in	this
specific	period,	the	cost	is	allocated	.	These	are	the	structural	determinants	of	the	activities	in	which	the	cost	is	being	incurred	and	determined	the	cost	behavior	in	an	activity.	Read	more.	Using	the	ABC	Fan:	Total	Cost	/	Cost	Cost	Driver	Cost	of	the	Mother's	Cost	Configuration	of	the	Cost	of	Mother	Cost	/	Notice	of	Mother's	Mother's	Configurations	=
2.00,000	/	340	of	the	Machine	Configure	=	588.24	Calculation	of	the	InspeÃ§Ã	£	£	£	£	£	o	Institut	HORRY	=	1.40.000	/	7500	INSPECTION	COST	=	18.67	Example	#	2	The	following	details	concern	different	activities	and	their	costs	of	Gamma	Ltd.	You	must	calculate	the	overload	rate	for	each	activity.	Below	is	the	data	provided	for	the	calculation.	We
received	five	activities	here;	Therefore,	we	need	to	allocate	these	costs	based	on	their	cost	factors.	Using	the	ABC	fanmula:	the	total	factor	/	cost	of	the	cost	pool	of	each	set	of	activities,	the	total	cost	of	the	pool	is	divided	by	its	cost	factor	to	reach	different	rates.	Overload	rate	for	the	indirect	purchase	activity	rate	for	purchase	activity	=	1.20.000	/
200	costs	based	on	purchase	activities	will	be	the	general	expenses	rate	for	purchase	activity	=	600.00	in	the	same	way,	calculate	the	ABC	Cost	Fan	for	all	cost	pool	activities.	Estimated	Total	Overload	=	862500.00	Example	#	3	Mamata	Inc.,	a	drug	-friendly	company,	are	thinking	of	moving	from	its	motto	©	all	traditional	cost	to	a	newly	produced
head	£	o.	It	is	a	cost	based	on	activities	so	that	both	products,	serum	Z	and	serum	W	can	be	sold	at	their	reasonable	cost	and	make	them	competitive	in	the	market.	Below	is	the	details	of	the	production	derived	from	the	production	sheet.	You	should	reach	a	total	product	based	on	product	using	ABC	fanmula.	We	received	six	activities	here;	Therefore,
we	need	to	allocate	these	costs	based	on	their	cost	factors.	Using	the	ABC	fanmula:	the	total	factor	/	cost	of	the	cost	pool	of	each	set	of	activities,	the	total	cost	of	the	pool	is	divided	by	its	cost	factor	to	reach	different	rates.	ASSAL	RATE	FOR	PURCHASE	ACTIVITY	OVER	PURCHASE	ACTIVITY	=	60000/1000	for	purchase,	will	be	the	overload	rate	for
purchase	activity	=	60.00	in	the	same	way,	calculate	the	cost	fan	ABC	for	all	activities	of	the	And	the	estimated	total	overload	is	506250,00	after	reaching	different	rates,	we	now	need	to	reach	the	total	cost	of	the	product	level.	It	would	beâ	â	sogitra	setniuges	sod	lecxe	o	erbos	siam	rednerpa	edop	ªÃcoV	.socit¡Ãrp	solpmexe	e	olucl¡Ãc	ues	moc
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